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The Board of Directors of National Bank of Kenya Limited hereby announce the un-audited results for the half year ended 30 June 2018
I. STATEMENT OF FINANCIAL POSITION BANK BANK BANK BANK GROUP GROUP GROUP GROUP  |Il. OTHER DISCLOSURES BANK BANK BANK BANK
As at 30 June 2018 30-Jun-17 31-Dec-17 31-Mar-18 30-Jun-18 30-Jun-17 31-Dec-17 31-Mar-18 30-Jun-18 30-Jun-17 31-Dec-17 31-Mar-18  30-Jun-18
Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs‘000
Un-audited Audited Un-audited Un-audited  Un-audited Audited  Un-audited  Un-audited Un-audited Audited Un-audited Un-audited
WA esshE.(rt? th Local & Foreign) 1,631,110 2,006,948 1,427,692 1,397,596 1,865,610 2,006,948 1,427,692 1,397,596 1 Non-performing loans and advances
as| oth Loca oreign /051, ) / ' / ' i ’ 3 / , / ' ' ' i
a  Gross non-performing loans and advances 29,396,477 27,657,893 28,939,790 30,143,893
; sc\onczs due frothen;rc\tgoﬂk of K‘?yoh & for ceatin . 6,696,423 5,493,224 3,328,339 7,595,481 6,696,423 5,493,22? 3,328,339_ 7,595,48‘1 b Less: Interest in suspense 3285558 3779813 3,934,609 415589
enya bovernment and other securities held for dealing purpose ¢ Total Non-performing loans and advances (a-b) 26,110,919 23,878,080 25,005,181 25,987,999
4 Financial Assets at fair value through profit and loss - 1 § - - - = R
5 Investment Securities:(a+b) 37,622,418 35,707,852 33920283 41301855  37,622418 35718052 33931383  413mgss J  LessiloanlossProvisions 6260677 12071,898 12424638 13114296
a) Held to Maturity:(i+ii) 20,683,170 20,813,253 20,303,524 19,433,486 20,683,170 20,813,253 20,314,624 19,426,117 e NetNPLsexposure (c-d) 19,850,242 11,866,182 12,580,543 12,873,703
i. Kenya Government securities 20,683,170 20,813,253 20,303,524 19,433,486 20,683,170 20,813,253 20,314,624 19,426,117  f  Discounted Value of Securities 19,850,242 11,866,182 11,936,046 12,266,911
ii. Other securities - - E E - - - ~ g NetNPLs exposure (e-f) - - 644,498 606,792
b) Available for sale:(i+ii) 16,939,248 14,894,509 13,616,759 21,868,369 16,939,248 14,904,779 13616759  21,885818 ,  |ncider loans and Advances
i. Kenya Government securities 16,939,248 14,894,599 13,616,759 21,868,369 16,939,248 14,904,779 13,616,759  21,885818 o Directors, Shareholders and associates 28,094 19,151 20,068 26,495
ii. OTher securities R - - b 1 - - - - b Employees 4,454,066 4,728,314 4,695,341 4,869,686
6 Deposwlts and balances due from local bonk\ng ms‘tltutlons 1,996,192 1,838,642 2,548,402 1,880,331 1,996,192 1,838,642 2,548,402 1,880,331 ¢ Total insider loans, advances and other facilities 4,482,160 4,747,465 4,715,409 4,896,181
7 Deposits and balances due from banking institutions abroad 343,236 621,500 1,226,806 840,121 343,236 621,500 1,226,806 840,121 3 Off-Balance sheet items
8 Toxrecoverable 502,674 479,924 480,748 HIRIRIY 513,661 486,345 501,454 Ao a  Letters of credit, guarantees and acceptances 6,444,253 7,237,833 8,332,603 87145277
9 Loans and advances to customers (net) 57,023,483 52,361,043 51,149,483 47,815,704 57,023,483 52,361,043 51,149,483 47,815,704 )
T ) b Forwards, swaps and options - 178,779 2,204,022 473,863
10  Balances due from banking institutions in the group - - - - - - - = _ v
1 Investments in associates 282,850 334134 346542 374,933 282,850 334,134 sugse2 374,933 C  Othercontingent liabilities 2,008,194 - '
12 Investments in subsidiary companies 19,963 19,963 19,963 19,322 19,963 - - - d Total contingent liabilities 8,452,447 7,416,612 10,536,625 8,619,141
13 Investments in joint ventures - - - - - - - - & Capital Strength
14 Investment properties - - E 4 - - - - a Core capital 10,198,382 3,503,284 2,835,161 1,738,391
15 Property and equipment 4,031,479 3,710,328 3,625,876 3,516,911 4,032,241 3,710,949 3,626,541 3518652 b Minimum Statutory Capital 1,000,000 1,000,000 1,000,000 1,000,000
16 Prepaid lease rentals - 1 i - - - © ¢ Excess/(Deficiency) (a-b) 9198383  2,503284  1,835161 738,391
17 Intangible assets 1,488,621 1159618 1209169 1256824 1488621 1159618 1209169 1256824 4  gippiementary capital 449,808 1267641 1,264,918 127171
18 Deferred tax asset 482,668 1862181 2,067,021 1,973,554 483299 1862363 2067203 1973736 o Total capital (a+d) 10,648,190 4770925 4,080,079 3,009,568
19 Retirement benefit asset - 1 i - - - - f  Totalrisk weighted assets 90,635,419 87,997,708 84,882,674 88,505,301
20 Other assets 4,257,312 4346685 4122208 517124 4,260,895 4280343 3870286 4910061 g (Core capital/total deposit liabilities 102% 35% 32% 18%
21 TOTAL ASSETS 116,378,429 109,942,042 105472552 113,569,560 116,628,892 109873141 105233300 T3341453 | pjinimum Statutory Ratio 8.0% 8.0% 80% 80%
B LIABILITIES I Excess/(Deficiency) (g-h) 22% -4.5% 4.8% -6.2%
22 Balances due to .Cemrnl Bank of Kenya - 4,391,812 1,997,400 - - 4,391,812 1,997,400 i Core capital/total risk weighted assets 3% 4.0% 33% 2.0%
23 Customer deposits 98,785,964 94,544,397 87,214,204 96,322,828 98,785,964 94,275,768 86,883,002 95,990,899 K Minimum Statutory Ratio 10.5% 10.5% 10.5% 10.5%
24 Deposits and balances due to local banking institutions 1,599,625 2,069,482 4,069,299 4,035,049 1,599,625 2,069,482 4,069,299 4,035,049 . Y . 2R 20 2R 20
i | f banking i 8,562 98946 3550638 1260104 2s0isez | Cess/(Deficenay) () 08% 65% I.2% 8ok
25  Deposits and balances due to foreign banking institutions 928,946 3,550,638 1,240,104 2,798,5! 3 ,550, 240, ,801, m  Total capital/total risk weighted assets 7% 5.4% 48% 4%
26 Other money market deposits - - E 5 - - - - n  Minimum Statutory Ratio 14.5% 14.5% 14.5% 14.5%
27  Borrowed funds - - - - - - - - 0 Excess/(Deficiency)(m-n) -2.7% -9.1% -9.7% -11.1%
28  Balances due to banking institutions in the group - - - - 20,326 - - - p Adjusted core capital/total deposit liabilities* 37% 22%
29  Tax payable 63,965 - 1 § 70,583 - - - q Adjusted core capital/total risk weighted assets* 3.9% 24%
30 Dividends payable 24,447 24,446 24,260 24,260 24,447 24,446 24,260 24,260 r  Adjusted total capital/total risk weighted assets* 5.4% 3.9%
31 Deferred tax liability N - - 1 5 - - - "5 Liquidity
32 Retirement benefit liability - X 1 1 - - - "~ @ Liquidity Ratio 352% 363% 29.9% 39.9%
33 Other liabilities 3,757,618 2,705,542 2,118,185 2,601,221 3,768,470 2,718,899 2,161,804 2642973 b Minimum Statutory Ratio 20.0% 20.0% 20.0% 20.0%
34 TOTAL LIABILITIES 105,160,565 102,894,505 99,057,863 107,779,320 105,198,361 102,639,233 __ 98,770,280 107,492,143  Eycess/(Deficiency)(a-b) 15.2% 16.3% 9.9% 19.9%
C SHAREHOLDERS' FUNDS
35 Paid up /Assigned capital 7,214,976 7,368,906 7,368,906 7,368,906 7,214,976 7,368,906 7,368,906 7,368,906 NOTES
36 Share premium/(discount) - - - - - - - - . . L . . e X
* The adjusted Capital Ratios includes the expected credit loss provisions added back to Capital in line with
37 Revaluation reserves 660,062 670678 670678 659443 660062 670678 670678 659443 CCOIN o P A Oﬁ et Ef e P
38 Retained earnings/Accumulated losses 3,066,340 (3711,873) (4,441118) (4935548) 3279007 (3525502) (4,392834) (4876719) vidance Rote Issued in Ap P
39 St(:‘tutory loon loss reserves 284,793 2852654 2,959,458 3'4520;84 284,793 2,852,654 2:959,458 3’4520’384 In March 2018, the principal shareholders gave formal commitment for a comprehensive capital solution, the
40  Other Reserves (8,307) (132,828) (143,235) (752,945) (8,307) (132,828) (143,188) (752,704) Board notes that this process is on-going.
41 Proposed dividends - - E 5 - - - =
42 Capital grants - - 1 § - - - - APPROVAL
43 TOTAL SHAREHOLDERS' FUNDS 11,217,864 7,047,537 6,414,689 5,790,240 11,430,531 7,233,908 6,163,020 5,849,310  1he un-audited financial statements are extracts of the financial statements and records of the Bank which
were approved by the Board of Directors on 20 August 2018 and signed on its behalf by:
44 TOTAL LIABILITIES & SHAREHOLDERS' FUNDS 116,378,429 109,942,042 105,472,552 113,569,560 116,628,892 109,873,141 105,233,300 113,341,453 M.A.Hassan - Chairman, Board of Directors
J.Nzomo - Chairman, Board Audit Committee
W. Musau - Managing Director & CEO
H. W i -
1l. STATEMENT OF COMPREHENSIVE INCOME BANK BANK BANK BANK GROUP GROUP GROUP GROUP aswoni - Company Secretary
For the half year ended 30 June 2018 30-Jun-17 31-Dec-17  31-Mar-18 30-Jun-18 30-Jun-17 31-Dec-17 31-Mar-18 30-Jun-18 : X . .
Shs'000 Shs’000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 shs'o00 M€ com[’JIete set of quarterl_y financial statements, statutory and qualitative disclosures can be accessed on
Un-audited Audited Un-audited Un-audited  Un-audited Audited  Un-audited Un-audited (M€ Bank’s website www.nationalbank.co.ke.
1 Interest Income . o
1.1 Loans and advances 2,449,852 5700,756 1021278 2,096,533 2,449,852  5700,756 1021278 2,096,686  They may also be accessed at the Bank's registered office listed hereunder.
12 Government securities 2,060,364 4,164,096 945171 1,983,281 2,060,364 4,164,277 945171 1,983,281
13 Deposits and placements with banking institutions 51,461 97,462 20,545 42,496 51,461 97,462 20,545 42,496  REGISTERED OFFICE
1.4 Other Interest Income - - 4 i _ - _ _ :V;Eonul Ez)unkABundmgN robi
1.5 TOTAL INTEREST INCOME 4,561,677 9,962,314 1,986,994 4,122,310 4,561,677 9,962,495 1,986,994 4,122,463 arambee Avenue, Rairobl.
—_— —= P.0. BOX 72866, 00200, Nairobi.
Telephone: 2828000, 0711038000, 0732018000
2  Interest Expense Fax : 311444
21 Customer deposits 1,488,020 2941176 680,980 1,370,345 1,488,020 2,924,384 676,079 1359987  E_Mail - info@nationalbank coke
2.2 Deposits and placements from banking institutions 211045 313,189 93,417 153,935 211,045 313,189 93,417 153,935  Website : www.nationalbank.co.ke
2.3 Other interest expenses 170 - , g 170 - - =
2.4 TOTAL INTEREST EXPENSES 1,699,235 3,254,365 774,397 1,524,280 1,699,235 3,237,573 769,496 1,513,922
3 NET INTEREST INCOME 2,862,442 6,707,949 1,212,597 2,598,030 2,862442 6,724,922 1,217,498 2,608,541
4  Non-Interest Income
41 Fees and commissions on loans and advances 92,651 141,591 141,591 37,607 92,651 141,591 141,591 37,607
4.2 Other fees and commissions 625,429 1,236,806 165,732 586,063 687,280 1,293,871 182,699 619,993
43 Foreign exchange trading income (loss) 281,260 526,963 172,277 284,978 281,260 526,963 172,277 284,978
4.4 Dividend Income 1,806 1,806 170,000 170,000 1,806 1,806 - < National
45 Other Income 150,380 464760 55939 111977 150380 464448 55939 197 Bank
4.6 TOTAL NON-INTEREST INCOME 1,151,526 2,371,926 705,539 1,190,620 1,213,377 2,428,679 552,506 1,054,550
o
5 TOTAL OPERATING INCOME 4,013,968 9,079,875 1,918,136 3,788,650 4,075,819 9,153,601 1,770,004 3,663,091 E m powerl n g S M Es
6  Other Operating Expenses ‘" '
6.1 Loan loss provision 235,256 756,740 (70,817) (47,873) 235,256 756,740 (70,817) (47,873) For Gro th
6.2 Staff costs 1,866,361 3,908,839 938,088 1,896,044 1,879,186 3,916,494 924,840 1,888,971 Talk to us today on our range of products.
6.3 Directors' emoluments 19,620 55,635 6,214 23,81 19,620 55,635 6,214 23,811
6.4 Rental charges 195,401 394,986 95,094 204,180 195,401 394,986 95,094 204,180 m SME current and Transactional
6.5 Depreciation charge on property and equipment 196,858 565,520 133,215 269,605 196,955 565,759 133,234 269,481 Accounts
6.6 Amortisation charges 118,088 539,854 103,837 195,605 118,088 539,854 103,837 195,605 = Working Capital Financing
6.7 Other operating expenses 1,169,167 2,117,928 516,743 985,120 1174424 2,139,051 500,975 969,488
6.8 Total Operating Expenses 3,800,751 8,339,502 1,722,374 3,526,492 3,818,930 8,368,519 1,693,377 3,503,663 « Term Loans
7 PROFIT BEFORE TAX AND EXCEPTIONAL ITEMS 213,217 740,373 195,762 262,158 256,889 785,082 76,627 159,428 * Overdrafts
8  Exceptional items - - 540,236 528,607 - - 544,901 533272 s LPO fmur:ncmg ‘
.
9 Profit after exceptional items 213,217 740,373 (3u4,474) (266,448) 256,889 785,082 (468,274) (373,843) vl Dlscountlng
10 Current tax (63,965) 14,974 824 121 (77,067) 29,078 15,109 20,266 . .
1 Deferred tax - 345403 (204,840)  (111,373) - 345221 (204,840)  (111,373) = Asset F'”“"C'"g. .
12 Profit after tax and exceptional items 149,252 379,996 (140,458)  (155,196) 179.822 110,783 (278,543) _ (282,736) = Insurance Premium Finance
13 Minority interest = Mortgages
14  Profit after tax, exceptional items and minority interest 149,252 379,996 (140,458) (155,196) 59,454 410,783 (278,543) (282,736) m Construction Loans
15 OTHER COMPREHENSIVE INCOME
154 Gains/(Losses) from translating the financial statements of foreign R _ | | _ _ R B
* operations
15.2 Fair value changes in available for sale financial assets 56,693 (124,755) (67,333) (680,165) (56,693) (124,755) (67,286)  (679,924) For more information please contact
Tel: +254 703 088 900 | +254 (020) 282 8900
15.3 Revaluation surplus on Property,plant and equipment - - L E - - - o www.nationalbank.co.ke
15.4 Share of other comprehensive income of associates - - E E - - - = - -
calcentre@nationalbarnk.coke  National Bank of Kenya National_Bank Natienalhani_ke
15.5 Income tax relating to components of other comprehensive income - 37,427 56,926 60,048 - 37,427 56,926 60,048
16 Other Comprehensive Income for the year net of tax 56,693 (87,328)  (10607)  (620,117) (56,693) (87,328) (10,360)  (619,876) Pouered B National Bank Of Kenva
17  TOTAL COMPREHENSIVE INCOME FOR THE YEAR 205,945 292,668 (150,865) (775,313) 236,515 323,455 (288,903) (902,612)




